February 6, 2006

MODEC, Inc.

Keniji Yamada, President & CEO

Code: TSE 6269

Contact: Yasuhiro Takano, General Manager
Corporate Planning & Strategies

TEL: 03-5800-6081

A Receipt of the Notification of a Lawsuit

MODEQC, Inc. has received information that a lawsuit was filed in the United States District Court for the
Southern District of Texas by Petroleo Brasileiro S.A. (Petrobras). This lawsuit names as defendant a

subsidiary, MODEC (U.S.A.), Inc. (MUSA).

The lawsuit makes certain allegations associated with the Maritima’s FPSO project which MODEC
(U.S.A.), Inc. participated in 1997 as a technical consultant.

The amounts being sought by Petrobras are unspecified.

MODEC, Inc. had no direct involvement in the actual construction of the project and has no knowledge
of the factual allegations being made by Petrobras in this lawsuit. Neither MODEC, Inc. nor MUSA
received any payments from Petrobras under this contract. ~As such, MUSA denies the allegations made

by Petrobras and intends to vigorously defend against this lawsuit.



